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CLASSICAL AND PRE-MARGINALIST IDEAS
ON THE RELATIONSHIP BETWEEN
ECONOMICS AND PSYCHOLOGY

STAVROS DRAKOPOULOS™
National and Kapodistrian University of Athens

and
JoanNIs KATSELIDIS

Athens University of Economics and Business

AssTrACT - The old issue of the relationship between economics and psychology has
resurfaced recently mainly because of the rise of behavioral economics. The bulk of
this literature deals with the relation between economics and psychology after the
marginalist revolution. However, for many classical and pre-marginalist major
authors, the issue of incorporating psychological elements in economic discourse
was also an important theme. The paper discusses the relevant work of writers such
as Bentham, Whately, Senior, Banfield, and especially Jennings. It is argued that their
views concerning the issue of incorporating psychological elements in economic dis-
course laid the ground for the emergence of the systematic subjective theory of
value of the marginalist school. It also shows how leading marginalist economists
like Jevons and Edgeworth were at ease to draw from psychological ideas found in
earlier authors. These observations regarding psychological ideas and their method-
ological justification might assist to the further understanding of the complicated
issue of the interaction between economics and psychology.

JEL CODES - Boo, B4, A12.

Keyworps - History of economic thought, Economics and psychology, Economic
methodology, relation of Economics to other disciplines.

1. INTRODUCTION

HE theme of the relationship between economics and psychology
has along and rather complicated history. Psychology is considered
as probably the closest neighboring field to economics. Psychological
ideas had always played a role on the formation of economic thought

* Addresses for correspondence: Stavros Drakopoulos: Department of History and Philos-
ophy of Science, Athens 11528, sdrakop@phs.uoa.gr; Ioannis Katselidis: Department of Econ-
omics, 80, Patission Str., 10434 Athens, ikatsel@aueb.gr, katsel@otenet.gr

The authors would like to thank R. McMaster and G. Panos for useful comments. Special
thanks are also due to two anonymous referees of this journal for valuable comments and
suggestions. The usual disclaimer applies.
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